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U.S. CONTAOLS

EXPORT CONTROLS: EARLY WORKING GROUP
CONCLUSIONS OUTLINED AT HOUSE HEARING

Some of the preliminary conclusions of the review of expoxt control énforcement begun
last year were outlined during a partially closed House. hearing on enforcement issues March

The House Foreign Aﬁair's‘Subc.(;mmi&ee' on Economic Policy and Trade, which held
the hearing, wants to obtain a copy: of the review, which is currently being held by the National .
Security Council, - Co e ' ' o :

Former President Carter last year directed the Commerce and Justice Departments
to strengthen enforcement of federal export control laws concerning-certain communist coun-
tries. Aninteragency working group, was charged with examining ways to improve compliance - -
“with export control laws (323 ITEX A~1), the report discussed at last week's hearing. '

Initial Work Complete -

- Associate Deputy Attorney Genéral Robert L. Keuch, who chairs the working group,

said the pansl's initial work is now completed and that a report has gone forward to the NSC's
Special Coordinating Committee. : : : S

The working group has tentatively concluded, Keuch said, that exports are controlled
mainly by three laws administered by three agencies -- the Atomic Enexgy Act by the Nuclear
Regulatory Commission, the Export Administration Act by the Commerce Department, and the
Arms Export Control Act by the State Depatrtment; seven departments or agencies have inves-
tigative or intelligence interests in the export control process; there is a large number of other
working groups with interests in aspects of export control -- including the Ecoromic Defense
Advisory Committee (EDAC) I, EDAC II, the NSC Technology Transfer Group, and the Inter-
departmental Committee on Internal Security; arnd there is sufficient dilution or dispersion of

authority that much needs to be done to strengthen government efforts.

A number of steps have been taken to improve the situation, he said, including direction
by the Federal Bureau of Investigation to its Special Agents in Charge (heads of FBI field offices) -
and legal attaches that they should move to make sure possible export control viclations dis-
covered through intelligence are reported to the FBI and that cases coming under Commerce's
jurisdiction are reported to Commezce. A - . .

A September 11, 1980 Justice memorandum to U. S. Attorneys noted the establishment i
of the working group and directed U.S. Attorneys to review thelr procedures "to insure that
export control violations are aggressively investigated and prosecuted. (Of particular concern
are shipments of sophisticated technology, goods, and data to communist countries.)" The
memorandum went on to say that if assistance was needed it would be provided. :

_ In addition, Keuch said, Justice has assigned a senjor attormney to work’ with Commerce
and that the Director of Central Intelligence (the President’s primary foreign intelligence

_advisor, a pggh&%g%ﬂy thehead ofshs 1%& eminded the Intelligence
comrunity of its aob gag.on. . » tO repo;gtﬁ-];'?'oss :

ol statutes, . +




Approved For Releﬁ%e g%({%gfg{lf(8I9-I§DP91-00901 R0004002090001-4

L] 1 R DIV

: tho assumplion - that. the left.

A rﬁmﬁrﬁ

rrom our own (,orrespondent
in Washinzton,

Tha Dec fnnce Sccretary, ‘Mr
Caspar Weinberger, has (ha‘
-puted a  draft . CIA. =-réport;
which 'says thatt thers’ 1% insufs
ficient - evxdfance to: suppor{
Administration “charges - {hat
the Soviet Union is omenting
internationz) terrorism. |

The report xs a.clear embar-
rassment - to - Administration
officials, - 'wh'o": * have " made
‘several attacks. on. the Russians
for their alleged. involvement
An terrorism. Indeed,. the .in-
creased US military zmd econ-
omic aid -to the Junta In E}
: Salvador has' been based ;on

‘wing guerrillas were being sup-;
-ported by the Russians and
{ their surrogates. . - .. :

The sharpest aitack on .

Soviet Union's alleged terrarist
.involycment  came.. from - the
Secretary of  State]”: General
Haig. at his iirst news confet-
ent* 'in January‘-:mﬁ it -was,
followed.by similaf: accusations
from rthe State “Department
pe".mm “the National. Securzty
Adviser, - "Mr . Richard. AIlen

and from Presxdent Reagam:. ;"

“Mr “Weinberger tomc issue
thh the -CIA report in a tele-
wision interview, i -which he
“accused the “Soviets of partici-
‘pating ' in  the ~training - and
eqmpp!ng of terrorist groups,”
and noted that the CII\ report

was still only a draft..

::The report was pr’:duced by
the CIA’s Farelgn Assessmaenis
Cenire, and the direetor of the
‘CIA, Mr William Casey, -is-re-
ported {0 have-asked the:sna.
Jystswho comphed it o review;

@nii

31 March 1981

their. conclusnons 'I‘he analystsl
found . in their report that,
-there was some support for the'
‘§iggestion  that s the 7~ Soviet |
Umon :might- be: aldmg and
abetlmg terrorism;: but that in’
‘many eases the evidence was,
.no .lhore “than murky and zx1
.hmes there was none.- 1
“:Because of | Ats conclusmns'
thch differ s0 markedly from
whiat : the Admmxstratmn haql
been*saym : the' CIA esumatel
is‘saxd to mav‘e stirred up an}
angry debate in -the State De.l
partment, -National = Security’
Council,s angd - the: Defence
Inte]lwence Aﬂoncy :

ETb Was “the State Department‘

which > accused ' the - Soviet
_Umon »20F ' supporting impr-

cnidtionat “terrorism last month,!
‘when- it ‘§ssued’its. report alleg.]
log Communist :backing for the|

- Jeft- wmg guernl!as m El Saha—

‘dor., it~
L The!: report,, commled by
State Department officials from
dociments- captured in Dl Sals
1ador,,concluded ‘that> thére
was ' definite evidence . of the
cl:mdestme military’- support1
‘given * by . the Soviet Union,
Cuba, { and - -their.., Communist
ames to Marust-Lemmsl .guer
tillas . noiv.t fighting: 1o over.
throw. the- Gnvernment of - Bl
‘Salvador.” : The ™~ evidence; ' the
State,, Department: said, was
taken from .captured. guomlla
‘doctiments “and, war ;n1atnma]
and ~corroborated - by intelh-
gcnce reports o0
“fain .Guest: adds The United
States has apparehtly reéjocted
‘the . ap;&ointment of+ & former]
Spanish -, anmbassador 10 - 'the
- Vatican ‘to’ lead 7 specmi UN

olAl

lnvestxgalmn mto human nghh
yiolations in Il Salvador. -

<" According to diplomatic

sources in Genevag-the name of

Mt Joacquim Ruiz-Jimnenez had:
been put forward by thé Braz.
. flian chairman of * the "~ UM.

Human . Rights -~ Commission,
which met here, recently,. and
decided by a majority of 29 to
one to send a reprcscntatne to
report on’ the terror m El Sal-
vader. " - S
=/ Mr Jimenez, a lawyer, servcd

‘a8 a minister under France, as
‘well as ambassador to the Vati-

can before breal ‘mg with. the

1 Tanco regime. .

'No *mplanntmn. i$' “being

-offered for lhe US \eta—whxch
‘was ' officially denied by -

.spokesman at the US mxsamn
_hcre‘ yestu'day
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SOVIET AID DISPUTED .
1N TERRORISH, STUDY

A :
4 Now_Being
Reviewed, Finds Insufficient

A Draft C.LA. Report

R 4
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& of Direct Role

il "’ Specia] to The New Yark Times':
WASHINGTON, March 28— A draftre-
port produced by the Central Intelligence
- Agency has concluded that there Is insuf-
ficient evidence-to substantiate Adminis~
tration charges that the Soviet Union is
directly helping to foment international
terrorism,- Congressional .and Adminis-
tration sources said teday. v S
William-J. Casey,: Director of Central
Intelligence, has asked his analysts, the
sources said, to review their conclusions,
given the substantial opposition to.the re-
port from other agcacies. . My hefati
“The draft estimate, preduced: by:the
C.I.A.’s Natiorial Foreign Assessments
-Center, has stirred debate within-Admin-
istration foreign policy circles, as foreign
-affairs spokesmen have publicly accused
the Soviet Union of training, equipping,
and financing -international- terrorist
groups. " ¥l g LEraty
The review of the draft-estimate has
once again raised questions about ‘the
relationship between intelligence ' offi-
cials and policy makers, with some C.1. A.
officials concerned tbat the agency . is
coming under pressure to tailor its analy-
sis to fit the policy views of the Adminis-
tration. ,..y;i o T bt iy
: .- [ = RN
.*.." Charges in Last Administration ..
Similar charges were made during the
Carter Administration -and resulted: in
frequently - bitter . exchanges-. between
policy makers and intelligence officials. ..
Bruce C. Clark, whoheads the agency’s
assessments, or analysis unit, is retiring
trom the C.I.A. in April, in what officials
said was a personal decision unrelated to
the dispute over the intelligence estimate
OT tETTOXISIIL. 5o s v Aol E S Le

NEW YORX TTIMES
29 MARCH 1981

.. Ome oftficial said that a successor bag
not been named, bat another indicateq
. that Mr. Clark’s successor would be th
current director of the agency’s ope
tions unit, John Mciahon. -
The special national intelligence est]
mate on terrorism was begun soon aftel
‘the Administration took difice,- afficial
said. Secretary ‘of State- Alexander M
Haig Jr. sdid on Jan. 28 in his first new
‘conference that the Soviet Union, as paf
of a “conscious palicy,” undertock th
“training, funding and equipping” of i
ternational terrorists. " o LT T
_The Administration has subsequent}
said that combaltting international te
“rorism is gne of its key foreign policy of
Jectivesiii. i A ina v
- “Ample Evidence’ on Soviet Role,
:+'In addition, Richard V. Allen, Pres
dent Reagan’s national security advise
said in an interview with ABC News th|
week that ““ample evidence’ had been a
‘cumulated to demonstrate the Sovi
zUnion’s involvement in international te

olAl

R000400200001-4

-rorism. Mr. Allen also said that the Soviet
‘Union was ‘‘probably’’. supporting the
Palestine Liberation Organization, which
.he said must be identified as a terrorist
. organization, . through . financial . assist~
-ance and through su (its *“main
alms." - B idky e

- Finally, Mr."Allen concluded that Is-
‘raeli air raids into southern Lebanon
-should be generally recognized as a *“hot
pursuit of a sort and therefore, justified.”
. Officials said that the draft estimate
contained some factual evidence to sup-
port charges that the Soviét Union was di-
‘rectly: aiding and abetting  terrorist
.groups, but that in many instances the

evidence of such involvement was either|

murky or nopexistent. V.. -

- The estimate, which was circulated ior
comment to the State Department, Na-
_tional Security Council, Defense Intelli-
- gence Agency, and the National Security
-Agency, stirred angry debate and re-

= o

ZSponse. i

- Other Administatio

“asked to tailor its views to fit the public]

cormnmented,”” N\oNES v b e

: and Congres-
sional officials, however, voiced concern
that the.agency was-once again beingi

pronouncements. 'of senior Administra-|

tion officials, . Fi:.¢ .

. ““There would not have been a review if
the estimate’s conclusions had totally
supported. . . the. . Administration’s
charges,”” theofficial'said.. .- o

DR, TS Vo,
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A'CE_ Se&ksﬁésmra‘iz@n.

. sks the court to rev1ew v the mdiwd-
ual delenons andissue aninjunction
‘pérmitting their publication: CIA di-
rector William Casey was named as
‘the defendant-in:the suit. - = %dun
.+The suit charges that “the cen-
sored. portions of (McGehee's) ‘arti-
clé"are not properly. classified,” and
‘that the CIA’s refusal to let him pub-
:lishthe sections therefore. consn-
rtutes;illegal * prxor-restraxnt,, e
sA‘copy of ‘thé-article, minus the
eleted material, was submitted to;
the“court; with: the lawsuit. ;In*it,!
{cGehee, who retired from the CIA
- 1977 after 25 years of service;-ar-
vgues that the Reagan administration
thas' used' the CIA to help’“deceive
sworld: oplmon "about the. nature of
~the conflict in El Salvador.”” B
He sug%ests that the CIA has used
;jpropaganda. to convince.the public
tﬁat he. wou%d S“E’f’“" all meln ‘that what in Feality'is a native revolt
'i %ﬁgiﬁfﬁ’t (?t?tge 8}" Aa{’é’i gt?ew S against an oppressive regime is in-
-+ Stead the result of aSoviet-backed in-
gzgzogg‘{]r;%ﬂg;?gég_g;egoai‘igtigﬁ terxeé};xonal terrorist movement.

! ~*  “Where necessary cxzcumstances
Zgggig%)’f&}_’gg %11?%1' Z%:ﬁog;;;i?&g » T proofs are lacking to support US..
Snepp IIE Stiepp had sitien a book iy polmes the CIA creates the .appro-

ol of the CIA's activities in Viet priate situations or lies whole cloth
critic | S and" disseminates its -distortions
ﬁ??tl :élbdmlxlt?&gi?}:ﬁ;i ;%:ggo“ worldwide via its media operations,”

k. i

ACTﬁU attorney; X W{arléde»LYDCh g Mﬁféggegrcgfd not support” his
z?xlzgl lte ;ﬂséutt ;;Ie:: 3’;’? 2‘; tatjx{e %e&ng » claim’ with ' specific ~information
scrutinize, thech(.;eﬁee article:: buts } t about ?_t}? CIA Sf--??-t}‘ﬁnf% }R’Eksal'-'

*Wzﬁhmgton Star Sraff.Wr!ter

; P B
“American Civil be ties Umon at

.torneys filed. suu“xn U.S.. Distric
. Court. yesterday ehallengmg ‘del
‘tions'the ClA ordéred a former agent .
to make’ m-aniamde he submitte
- for publicadon,] nexf'v'week inTheN
tion.magaZine. .,
:Jn.the, artxcle,. T 18,
Ralph w, ’\chehee e‘cpresses hls
ﬁopxmon that’ the agency, is guxlty o
_spreading: “dlsmformatmn and pro-.,
‘paganda about the role of the Soviet
-Union aad Cuba in EL Salvador Thi
“articls is;scheduled 1o, appear in th
April1lissueof the magazine, whic]
- goes: o press next Ttmrsda VAN
“The; ACLU. Mszm. x,states - tha
. McGehes,. Jme aII, CIA, ‘agents,.ha
< been. reqmred ta. sign an aareemen

'11_1

i
Ir

dey
co

| S—

able” instance of CIA deception in EI
Salvador has to-do with documents,
obtained” by the “Staté: Department;
which the administration has said’
proves. that ‘the Soviet Union and,
Cuba have been supplymg arms ta.
leftist:"insurgents.”” =~ %"

- The former agent, althouah
fered np evidence, chal!enoed the
. authenticity, of the’ mformanon
writing that.” “those happily acquired
documenzs can be none other than

3

the product of yet another CIA forg,l
ery.” ROl
Vlctor Navas‘cy, editor of The N -
tion, said. yesterday® that “th
magazine: will publish: the amclﬁ
next week without the deleted ma
terial- if -U.S.; District:Court Judgé,
Charles R. Rlchey has- not acted b}
them. - 7 e oE

A q’ \.f
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